
COXMONWEALTA OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
+ * + * +  

I n  the Matter of: 

THE NOTICE OF PURCHASED GAS ) 
ADJUSTMENT FILING OF LOUISVILLE ) CASE NO. 8924-C 
GAS AND ELECTRIC COMPANY ) 

O R D E R  

On J u n e  25,  1984, t h e  Commission i s s u e d  its Order i n  Case 

No. 8924 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates and providing 

u n d e r  certain c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates 

when t h e  w h o l e s a l e  cost  of gas is i n c r e a s e d  o r  d e c r e a s e d  o r  a 

r e f u n d  is received. 

On October 3, 1984, L o u i s v i l l e  G a s  a n d  Electric Company 

("u=&E") n o t i f i e d  t h e  Commission t h a t  its w h o l e s a l e  cost of gas 

would be decreased by i ts  s u p p l i e r ,  Texas  Gas T r a n s m i s s i o n  

C o r p o r a t i o n  ("Texas Gas"), e f f e c t i v e  September 18, 1984, and t h a t  

it had o v e r c o l l e c t i o n s  d u e  i ts customers. LGbE s u b m i t t e d  w i t h  

its n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  i t s  p u r c h a s e d  

gas a d j u s t m e n t  clause o n  f i l e  w i t h  t h i s  Commission. 

After r e v i e w i n g  t h e  record i n  t h i s  case and being adv i sed ,  

the Commission is of t h e  o p i n i o n  and f i n d s  that: 

(11 On September 2 0 ,  1984, Texas Gas f i l e d  decreased ra tes  

with t h e  F e d e r a l  Energy  R e g u l a t o r y  Commission to be effective 

September 18, 1984. These ra tee  are i n  c o m p l i a n c e  w i t h  a 

S e t t l e m e n t  Agreement as approved  unde r  Docket No CP83-485 by Order 

issued September 18, 1984.  
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( 2 )  LG&E'8 n o t i c e  of October 3 ,  1984, set out certain r ev i -  

s i o n s  i n  rates which LGsE proposed  to  place i n t o  effect ,  s a i d  

rates b e i n g  d e s i g n e d  t o  pass o n  t h e  w h o l e s a l e  decrease i n  price 

from its s u p p l i e r  i n  the amount a€ $491,166 of which  $12,498 is 

applicable to gas u s e d  for Electric Depar tment  f u e l  and $478,668 

is applicable t o  LG&E gas customers. The result is a downward 

a d j u s t m e n t  i n  t h e  p u r c h a s e d  gas adjustment of 0.093 cents per 100 

cubic feet. 

( 3 )  Inasmuch as t h e  f i l i n g  of r e v i s e d  t a r i f f s  by Texas Gas 

Was to0  late for LG&E to make t i m e l y  filings before September 18, 

1984, LG&E h a s  proposed to implement  r e d u c e d  rates effective 

November 1, 1984, and r e f u n d  a n y  e x c e s s  r e v e n u e s  c o l l e c t e d  d u r i n g  

the period from September 18, 1984,  to November I, 1984,  to its 

c u s  t o m e  cs . 
( 4 )  The total e s t i m a t e d  r e f u n d a b l e  amount to  LG&E's gas 

c u s t o m e r s  is $56,654.  Because  of t h e  r e l a t i v e l y  small number of 

dollars r e p r e s e n t e d  by t h i s  r e f u n d  o b l i g a t i o n ,  LGCE proposed t o  

add s u c h  amount to  the r e f u n d a b l e  balance remaining from Case NO. 

8 6 1 6 4 .  H o w e v e r ,  t h e  Commission prefers t h e  establishment of a 

separate refund factor  for purposes of d i s c h a r g i n g  t h i s  r e f u n d  

o b l i g a t i o n .  I n  the e v e n t  t h a t  the Commission would make t h i s  

dec is ion  X c E  proposed t o  e s t a b l i s h  a r e f u n d  f a c t o r  of 0 .013  c e n t s  

per 100 c u b i c  feet e f f e c t i v e  November: I ,  1984, and c o n t i n u i n g  for 

12 months or until such r e f u n d  o b l i g a t i o n  h a s  been discharged. 

LGbE also proposed  to a d j u s t  the r e f u n d a b l e  amount of $56 ,654  

upward or downward, as the case may be, when a c t u a l  f i g u r e s  are 

a v a i l a b l e .  
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( 5 )  LG&E s h o u l d  r e f u n d  t h e  amount  r e p o r t e d  i n  i ts 

a p p l i c a t i o n  p l u s  i n t e r e s t  a t  a ra te  e q u a l  t o  t h e  a v e r a g e  of t h e  

.3-Month C o m m e r c i a l  Paper R a t e "  f o r  t h e  i m m e d i a t e l y  p r e c e d i n g  

12-month p e r i o d  less 1 /2  of 1 percent to  covet t h e  costs of 

r e f u n d i n g .  These  mon th ly  ra tes  a re  r e p o r t e d  i n  the F e d e r a l  

Rese rve  B u l l e t i n  and t h e  F e d e r a l  R e s e r v e  S t a t i s t i c a l  Release. 

( 6 )  LG&E's a d j u s t m e n t  i n  rates u n d e r  t h e  p u r c h a s e d  g a s  

a d j u s t m e n t  p rovis ions  approved  by t h e  Commission i n  i ts O r d e r  i n  

C a s e  No. 8924 d a t e d  J u n e  2 5 ,  1984, is f a i r ,  j u s t  and r e a s o n a b l e  

and i n  t h e  p u b l i c  i n t e r e s t  and s h o u l d  be e f f e c t i v e  w i t h  gas 

s u p p l i e d  on and a f t e r  November 1, 1984. 

IT IS THEREFORE ORDERED t h a t  t h e  rates i n  t h e  Appendix t o  

t h i s  O r d e r  be and t h e y  h e r e b y  a re  a u t h o r i z e d  e f f e c t i v e  w i t h  gas 

s u p p l i e d  on  and a f t e r  November 1, 1984. 

I T  IS FURTHER ORDERED t h a t  =&E s h a l l  a p p l y  a r e f u n d  f a c t o r  

i n  t h e  amount of 0.013 c e n t s  per 100 c u b i c  feet  of gas as a 

r e d u c t i o n  i n  t h e  t h e  p u r c h a s e d  gas  a d j u s t m e n t  b e g i n n i n g  o n  

November 1, 1984,  and r e m a i n i n g  i n  e f f e c t  u n t i l  s u c h  t i m e  as 

n e c e s s a r y  so t h a t  the t o t a l  amoun t  r e f u n d e d  w i l l ,  a s  n e a r l y  as 

possible, r e f l e c t  t h e  amount r e c e i v e d .  The r e f u n d  f a c t o r  w i l l  

t e r m i n a t e  when t h e  amount r e f u n d e d  e q u a l s  t h e  r e f u n d  h e r e i n  

reported p l u s  i n t e r e s t .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  f r o m  t h e  d a t e  t h e  

r e f u n d  f a c t o r  is t e r m i n a t e d  LG6E shall f i l e  w i t h  t h i s  Commission a 

summary s t a t e m e n t  showing a r e c o n c i l i a t i o n  of c u s t o m e r  b i l l i n g s  

and t h e  amount r e f u n d e d .  
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IT IS FURTHER ORDERED that within 30 days from the date of 

this Order LG&E s h a l l  file with this Commission its revised 

t a r i f f s  se t t ing  o u t  the rates  authorized herein. 

Done a t  Frankfort, Kentucky, t h i s  12th day of Ocmk, 1984. 

PUBLIC SERVICE COMMISSION 

ATTESTt 

8ecre tary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 8924-C DATED lo/=/% 

The f o l l o w i n g  ra tes  and c h a r g e s  are prescribed for  the 

customers s e r v e d  by L o u i s v i l l e  Gas and Electric Company. A l l  

other rates and c h a r g e s  not s p e c i f i c a l l y  mentioned herein s h a l l  

remain  t h e  same as t h o s e  i n  effect  u n d e r  a u t h o r i t y  of t h i s  

Commission prior to  t h e  d a t e  of t h i s  O r d e r .  

P u r c h a s e d  Gas Adjus tment :  
PGA c o r r e s p o n d i n g  to Base S u p p l i e r  Rate 0 . 200$ 

Refund Factor e f f e c t i v e  A p r i l  1, 1984, 
and continuing for 12 months of 
u n t i l  company has d i s c h a r g e d  i ts  
r e f u n d  o b l i g a t i o n  from C a s e  No. 8616-E. (0 .110)  

Refund F a c t o r  e f f e c t i v e  September: 1, 
1984,  and c o n t i n u i n g  for 1 2  months 
or u n t i l  company h a s  d i s c h a r g e d  i ts  
r e f u n d  o b l i g a t i o n  from C a s e  No. 8924-B. (0.035) 

Refund Factor e f f e c t i v e  November 1, 
1984,  and c o n t i n u i n g  for 1 2  months  
or u n t i l  company h a s  d i s c h a r g e d  its 
r e f u n d  o b l i g a t i o n  from C a s e  No. 8924-C. ( 0 . 0 1 3 )  

T o t a l  Adjus tment  P e r  100 Cubic  Feet 0.042d 

The base rates f o r  t h e  f u t u r e  a p p l i c a t i o n  of t h e  p u r c h a s e d  
gas a d j u s t m e n t  clause of L o u i s v i l l e  Gas and Electric Company s h a l l  
be : 

Monthly Demand Commodity 
Charge  Charge  

Texas Gas T r a n s m i s s i o n  
I Corporation 

I R a t e  G-4 
I 

$6 . 38 332.64k 


